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INDEPENDENT AUDITORS’ REPORT
To the Members of Rainbow Children’s Medicare Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Rainbow Children’s Medicare Private Limited (“the
Company”), which comprise the standalone balance sheet as at 31 March 2019, and the standalone statement
of profit and loss (including other comprehensive income), standalone statement of changes in equity and
standalone statement of cash flows for the year then ended, and notes to the standalone financial
statements, including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2019, and profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor 's Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in director’s report, but does not include the standalone
financial statements and our auditors’ report thereon. The director’s report is expected to be made available
to us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

Registered Office:
B S R & Associates {a partnership firm with Registration No 5th Floor, Lodha Excelus
BA69226) converted into B S R & Associates LLP Apolio Mills Compound
(a Limited Liability Partnership with LLP Registration No N.M. Joshi Marg, Mahalakshmi

AAB-8182) with effect from October 14, 2013 Mumbai - 400 011



B S R & Associates LLP

Other Information (continued)

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give a true and fair
view of the state of affairs, profit and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the standalone financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (continued)

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the said Order.

(A) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
% under section 133 of the Act.
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Report on Other Legal and Regulatory Requirements (continued)

e)

(B)

iii.

iv.

©

On the basis of the written representations received from the directors as on 31 March 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2019 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations as at 31 March 2019 on its financial
position in its standalone financial statements - Refer Note 2.30(A) to the standalone financial
statements;

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

The disclosures in the standalone financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not been
made in these financial statements since they do not pertain to the financial year ended 31 March
2019.

With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the provisions of
Section 197 of the Act are applicable only to a public company. Accordingly, the matter to be
included in the Auditors’ Report under section 197(16) is not applicable to the Company.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration No. : 116231W/ W-100024

Akhil Kapadiya

Partner

Membership No.: 212991

Place : Hyderabad
Date : 20 June 2019
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Rainbow Children’s Medicare Private Limited
Annexure A to the Independent Auditor’s Report to the Standalone financial statements

With reference to the Annexure A referred to in paragraph 1 in Report on Other Legal and Regulatory
Requirements of Independent Auditor’s report to the Members of Rainbow Children’s Medicare Private
Limited, (‘the Company’) on the Standalone financial statements for the year ended 31 March 2019, we report
that:

i. (a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(b) The Company has a regular program of physical verification of its fixed assets by which all the
fixed assets are verified in a phase manner over a period of two years. In our opinion, the periodicity
of physical verification is reasonable having regard to the size of the Company and the nature of its
assets. In accordance with this program certain fixed assets were verified during the year. No
material discrepancies were noted on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deed of immovable property as disclosed in Note 2.1(a)(i) on
property, plant and equipment to the Standalone financial statements, is not held in the name of the

Company.
. - Amount in Rs. crores
Total number of cases | Whether leasehold | Gross block as on Net block as on
(number of sale deeds) or freehold 31 March 2019 31 March 2019
1 Freehold 3.31 3.31

ii. The inventories have been physically verified by the Management at regular intervals during the year.
In our opinion, the frequency of such verification is reasonable. The discrepancies noted on verification
between the physical stocks and book records were not material.

iii. The Company has granted unsecured loans to four companies covered in the Register maintained under
Section 189 of the Companies Act, 2013 ('the Act').

(a) In our opinion and according to the information and explanations given to us, the terms and
conditions on which unsecured loans have been granted is not, prima facie, prejudicial to the
interest of the Company.

(b) According to the information and explanations given to us, for the unsecured loans granted, terms
and conditions with respect to repayment of principal and payment of interest are not stipulated.
We are therefore unable to make specific comment on the regularity of repayment of principal and
payment of interest

The Company has not granted any loans, secured or unsecured to firms, limited liability partnership or
other parties covered in the Register maintained under Section 189 of the Act.

iv. According to the information and explanations given to us, the Company has complied with the
provisions of Section 186 of the Act in respect of the loans given and investments made. The Company
has not granted any loan or made any investment to the parties covered under Section 185 of the Act.
Further, the Company has not provided any guarantees or security to the parties covered under Section
185 and 186 of the Act.

v.  The Company has not accepted any deposits from the public within the meaning of provisions of
Sections 73, 74, 75 and 76 of the Act and Rules framed thereunder.
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Rainbow Children’s Medicare Private Limited
Annexure A to the Independent Auditor’s Report to the Standalone financial statements (continued)

vi. We have broadly reviewed the books of account maintained by the Company pursuant to the rules
prescribed by the Central Government of India for maintenance of cost records under Section 148 of the
Act and are of the opinion that prima facie, the prescribed accounts and records have been made and
maintained. However, we have not made a detailed examination of the records.

vii. (a)

(b)

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including Provident fund, Employees’ state insurance, Income-tax, Duty of customs,
Goods and Services tax and other material statutory dues have generally been regularly deposited
during the year by the Company with the appropriate authorities though there have been slight delays
in few cases. As explained to us, the Company did not have any dues on account of Cess.

According to the information and explanations given to us, no undisputed amounts payable in respect
of Provident fund, Employees’ state insurance, Duty of customs, Income-tax, Goods and Services tax
and other material statutory dues were in arrears as at 31 March 2019 for a period of more than six
months from the date they became payable.

According to the information and explanations given to us, there are no dues of Service tax, Goods
and Services tax and Duty of customs which have not been deposited with appropriate authorities on
account of any dispute. However, the Company disputes the dues in respect of Income-tax, Sales tax
and Value added tax as set out below.

Name of the statute | Nature of Amount Period to Forum where
the dues (Rs.) which the dispute is pending
amount relates
Income Tax Act, Income tax 346,120 Financial year Commissioner of
1961 2010-2011 Income tax,
Hyderabad
Income Tax Act, Income tax 54,020 Financial year Deputy
1961 (61,110 is paid 2012-2013 Commissioner of
under protest) Income tax,
Hyderabad
Income Tax Act, [ncome tax 2,380,010 Financial year Commissioner of
1961 (476,100 is paid 2013-2014 Income tax Appeals,
under protest) Hyderabad
Central Sales Tax Sales tax 1,762,396 Financial year Commercial Tax
Act, 1956 2015-2016 Officer, Hyderabad
Andhra Pradesh Value 4,190,722 Financial year Commercial Tax
Value Added Tax | 2ddedtax 2014-2015 and | Officer, Hyderabad
Act, 2005 2015-2016
Andhra Pradesh Tax | Luxury tax 18,553,033 Financial year Commercial Tax
on Luxuries Act, (8,304,243 is 2010-2011 to Officer, Hyderabad
1987 paid under 2013-2014
protest)
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Rainbow Children’s Medicare Private Limited
Annexure A to the Independent Auditor’s Report to the Standalone financial statements (continued)

viii. In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of loans or borrowings to any banks or dues to debenture holders as at the Balance
sheet date. Further, the Company does not have any outstanding loans or borrowings from financial
institutions and government.

ix. The Company has not raised any moneys by way of initial public offer or further public offer (including
debt instrument) and term loans. Accordingly, the provisions of paragraph 3(ix) of the Order are not
applicable to the Company.

x.  During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of material fraud by the Company or on the
Company by its officers or employees, noticed or reported during the year, nor have we been informed
of such case by the Management.

xi. The provisions of Section 197 read with Schedule V of the Act are applicable only to public company.
Accordingly, the provisions of paragraph 3(xi) of the said Order are not applicable to the Company.

xii. Inour opinion and according to the information and explanations given to us, the Company is not a Nidhi
company. Accordingly, the provisions of paragraph 3(xii) of the said Order is not applicable to the
Company.

xiii. According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with Section 188 of the Act
wherever applicable, and the details of such transactions have been disclosed in the Standalone financial
statements as required under Indian Accounting Standard (Ind AS) 24, Related party disclosures specified
under Section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014. Further, the
Company is not required to constitute an Audit Committee under Section 177 of the Act, and accordingly
to this extent, the provisions of paragraph 3(xiii) of the said Order is not applicable to the Company.

xiv. According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, provisions of paragraph
3(xiv) of the said Order is not applicable to the Company.

xv. According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into any non-cash transaction with the directors or persons
connected with him. Accordingly, the provisions of paragraph 3(xv) of the said Order is not applicable
to the Company.
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Rainbow Children’s Medicare Private Limited
Annexure A to the Independent Auditor’s Report to the Standalone financial statements (continued)

xvi. In our opinion and according to the information and explanation given to us, the Company is not required
to be registered under Section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, the provisions
of paragraph 3(xvi) of the said Order is not applicable to the Company.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration No. : 116231W/ W-100024

Akhil Kapadiya
Partner
Membership No.: 212991

Place : Hyderabad
Date : 20 June 2019
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Annexure B to the Independent Auditors’ report on the Standalone financial statements of Rainbow
Children’s Medicare Private Limited for the year ended 31 March 2019.

Report on the internal financial controls with reference to the aforesaid Standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 1 (A)(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to Standalone financial statements of Rainbow
Children’s Medicare Private Limited (“the Company”) as at 31 March 2019 in conjunction with our audit of
the Standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to Standalone financial statements and such internal financial controls were operating effectively as at 31
March 2019, based on the internal financial controls with reference to Standalone financial statements criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to Standalone financial
statements criteria established by the Company considering the essential components of internal control stated
in the Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter referred
to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
Standalone financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to Standalone financial statements. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to Standalone
financial statements were established and maintained and whether such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to Standalone financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to Standalone financial statements included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk.
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Annexure B to the Independent Auditors’ report on the Standalone financial statements of Rainbow
Children’s Medicare Private Limited for the year ended 31 March 2019 (continued)

Auditors’ Responsibility (continued)

The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the Standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to Standalone financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to standalone financial statements to future periods are subject to
the risk that the internal financial controls with reference to standalone financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration No. : 116231W/ W-100024

r

I

Akhil Kapadiya
Partner
Membership No.: 212991

Place : Hyderabad
Date : 20 June 2019



Rainbow Children's Medicare Private Limited
Balance sheet

(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

Particulars C i
ASSETS =

Non-current assets
a. Plant, property and equipment
b. Capital work-in-progress
c. Intangible assets
d. Financial assets
(i) Investments
(ii) Other financial assets
e. Income tax assets (net)
f. Other non-current assets

Total non-current assets

Current assets

a. Inventories

b Financial assets
(i) Investments
(ii) Trade receivables
(iii) Cash and cash equivalents
(iv) Bank balances other than cash and cash equivalent
(v) Loans
(vi) Other financial assets

c. Other current assets

d Assets held for sale

Total current assets

Total assets
EQUITY AND LIABILITIES

EQUITY
a. Equity share capital
b. Other equity

LIABILITIES
Non-current liabilities
a. Financial liabilities
(i) Borrowings
b Provisions
c. Deferred tax liabilities, net

Total non-current liabilities

Current liabilities
a. Financial liabilities
(i) Borrowings
(it) Trade payables
a) Total outstanding dues to micro and small enterprises
b) Total outstanding dues to other than micro and small enterprises
(ii) Other financial liabilities
b. Provisions
¢. Current tax liabilities (net)
d Other current liabilities

Total current liabilities

Total liabilities

Significant accounting policies
Notes to the standalone financial statements

The notes referred to above form an integral part of the standalone financial statements

As per our Report of even date attached

for BS R & Associates LLP

Chartered Acconntants

ICAI Firm Registration Number: 11623 1W/W-100024

Akhil Kapadiva
Partner
Membership no.: 212991

Place: Hyderabad
Date : 20 June 2019

Note

2.1(a)
2 1(a) and (b)
2 1(b)

22
23
24
25

26

27
28
29
29
2.10
211
212
2.1(2)

2.13
2.14

215
216
2.29(d)

217
218

219
220
221
222

As at
31 March 2019

As at
31 March 2018

32928 28798
2102 1165
345 478
144 003
34 65 3730
398 403
12.05 2628
40587 372,05
695 5.98
319 0.14
28.56 15.39
497 346
64.49 3253
2479 5.07
933 611
647 434
0.79 -
149.54 73.02
555.41 445.07
54.91 5491
358.85 304 4
413.76 359.32
4973 1013
563 516
1.70
57.06 1529
230
3359 2429
36,15 34 85
077 061
518 177
889 664
84.58 70.46
555.41 445.07

For and on behalf of the Board of Directors of

Rainbow Children's Medi

CIN: U851 10TG1998PTC029914

DIN: 00212270

Qoo

R Gowrisankar

Chief Financial Officer

Place: Hyderabad
Date : 20 June 2019

esh Kancharla
Chairman & Managing Director

~

e Private Limited

Directar
DIN: 01395841
/)

P2

awrer ()

Pawan Kumar Mittal
Company Secretary

Place: Hyderabad
Date : 20 June 2019



Rainbow Children's Medicare Private Limited
Statement of profit and loss
(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

Particul Not For the year ended For the year ended
artieutars ote 31 March 2019 31 March 2018

Revenue
Revenue from operations 223 542 80 401 83
Other income 224 8 50 980
Total revenue 551.30 411.63
Expenses
Medical consumables and pharmacy items consumed 225 8023 5999
Employee benefits expense 226 100 61 8813
Finance costs 227 274 1 88
Depreciation and amortisation expense 21 36 03 28 07
Other expenses 228 252137 186 58
Total expenses 471.98 364.65
Profit before tax 79.32 46.98
Tax expense 229
- Current tax 17.93 10.50
- Tax pertaining to earlier years 0.06 -
- Deferred tax 1.70 -
Profit after tax 59.63 36.48
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Re-measurement gain on defined benefit plans 057 050
Deferred tax effect of re-measurement of defined benefit plans 229 (0 20) (0 11)
Total Comprehensive Income for the year 60.00 36.87
Earning per share (face value of share Rs 10 each)
- Basic 237 1351 814
- Diluted 237 1290 789
Significant accounting policies 1
Notes to the standalone financial statements 2

The notes referred to above form an integral part of the standalone financial statements

As per our Report of even date attached For and on behalf of the Board of Directors of
Sfor BSR & Associates LLP Rainbow Children's Medicare Private Limited
Chartered Accountants CIN: U851 10TG!998PTC029914

ICAI Firm Registration Number: 11623 | W/W-100024

4 S
. I¥inesh

AKhil Kapadiya 19 Ramesh Kancharla Dr. umur Chirla
Partner Chairman & Managing Director Director
Membership no : 212991 DIN: 00212270 DIN: 01395841
/
) ) ,m"“/ \
Qb wores (JV°
R Gowrisankar Pawan Kumar Mittal
Chief Financial Officer Company Secrelary
Place: Hyderabad Place: Hyderabad Place: Hyderabad

Date : 20 June 2019 Date : 20 June 2019 Date : 20 June 2019



Rainbow Children's Medicare Private Limited
Statement of cash flow

(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

Net profit before tax
Adjustments:
Depreciation and amortisalion
Dividend income
Foreign exchange gain
[nterest income
Finance cost
Bad debts and provision for doubtful debts
Gain on sale of property, plant and equipment
Liabilities no longer required wrillen back
Operating cash flows before working capital changes
(Increase)/ decrease in inventories
Increase in trade receivables
Increase in financial and other assels
Increase in trade payables
[ncrease in financial liabilities and provisions
Cash generated from operations
Income-taxes paid, net
Net cash flow from operating activities (A)

Cash flows from investing activities

Purchase of property, plant and equipment and intangibles including capital advances and capital work-in-progress

Proceeds from sale of property, ptant and equipment

Investmenis in subsidiaries

Bank deposits redeemed with maturity of more than three months, net
Interest received

Dividend received

Investmenl in mutual funds redeemed/ (placed), net

Inter-corporate deposit placed during the year

Inter-corporate deposit realised during the year

Net cash used in investing activities (B)

Cash ftows from financing activities

Proceeds from long term borrowings

Repayment of long term borrowings

Interest paid

Dividend paid during the year on equity and preference shares, including laxes
(Repayments of)/ proceeds from short lerm borrowings, (net)

Net cash flow/ (used in) financing activities (C)

Net Increase/ (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (Note 1)

Note I:
Components of cash and cash equivalents as at [Reler note 2.9]

Cash on hand
Balance with banks:
- Current accounts

The notes referred Lo above form an iniepral pari of the dalone financial 1

For the year ended For the year ended
31 March 2019 31 March 2018
7932 4698
3603 28 07
(014) 002)
©12)
(701) @71
399 153
285 125
(003) 037
- (132 (057)
113.69 68.04
097 076
(16 02) {295)
(428) (16 12)
1061 538
737 613
B 11040 6124
{14 53) (13 32)
95.87 47.92
(80 09) (151 40)
003 044
(141 (0 00)
(26 51) 9350
528 971
014 002
(304) 538
31 13) (©0o1)
1141 008
(125.32) (42.28)
3962 073
(063)
(0 80) (170
(557) (348)
(230) (240)
3095 (7.48)
151 (184)
346 530
B 4.97 3.46
As at As at
31 March 2019 31 March 2018
on 034
426 312
4.97 3.46
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Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies
1.1 Company overview

Rainbow Children's Medicare Private Limited (‘the Company’) was incorporated on 07 August 1998
as a private limited company under the Companies Act, 1956. The Company is primarily engaged in
the business of rendering medical and healthcare services.

1.2 Basis of preparation
a. State of compliance:

The standalone Ind AS financial statements have been prepared in accordance with the Indian
Accounting Standards (Ind AS) notified under section 133 of the Companies Act 2013 (“the Act”) read
with Rule 3 of the Companies (Indian Accounting Standard) Rules, 2015 and Companies (Indian
Accounting Standards) Amendment Rule, 2016 and other relevant provisions of the Act.

b. New and amended standards adopted by the Company:

Effective 1 April 2018, Ind AS 115 “Revenue from Contracts with Customers” (hereafter “Ind AS
115”) introduced a S5-step approach to revenue recognition, which establishes a comprehensive
framework for determining whether, how much and when revenue is recognised. It replaced Ind AS 18
“Revenue”, Ind AS 11 “Construction Contracts” and related interpretations.

The Company has adopted Ind AS 115 using the cumulative effect method. The effect of initially
applying this standard is recognised at the date of initial application (i.e. 1 April 2018). The standard is
applied retrospectively only to contracts that are not completed as at the date of initial application and
the comparative information in the profit or loss is not restated — i.e. the comparative information
continues to be reported under Ind AS 18 and Ind AS 11.

Management reviewed and assessed the Company’s existing policy for recognising the revenue at 1
April 2018 and concluded that, apart from more extensive disclosures for the Company’s revenue
transactions, the initial application of Ind AS 115 has had no significant impact on the Company’s
statement of financial position as at 31 March 2019 and its statement of profit or loss and other
comprehensive income for the year then ended. Consequently, there were no adjustments as at 1 April
2018.

¢. Functional and Presentation Currency
These standalone Ind AS financial statements are presented in Indian Rupees (INR in crores), which is

also the Company’s functional currency. All amounts have been rounded-off to two decimal places to
the nearest crore, unless otherwise indicated.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)
d. Basis of measurement

The standalone Ind AS financial statements have been prepared on historical cost basis except for the
following items

Items Measurement basis

Certain financial assets and liabilities R Fair value

Net defined benefit (asset)/ liability Fair value of plan assets less present
value of defined benefit obligations.

e. Use of estimates and judgements:

In preparing these standalone Ind AS financial statements, management has made judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets, liabilities, income and expenses. Actual results may differ from these estimates

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Changes in estimates are reflected in the financial estimates in the period in which changes are made
and if material, their effects are disclosed in the notes to the financial statements.
Judgments

Information about judgments made in applying accounting policies that have the most significant
effects on the amounts recognised in the standalone Ind AS financial statements is included in the
following notes:

lease classification [Note 2.34]
Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
a material adjustment within the next financial year are included in the following notes:

e recognition of deferred tax assets: availability of future taxable profits against which tax losses
carried forward can be used. [Note 2.29(d)]

¢ measurement of defined benefit obligations; key actuarial assumptions. [Note 2.32]
¢ Useful life of intangible assets [Note 2.1(b)]

e Impairment test of non-financial assets; key assumptions underlying recoverable amounts including
the recoverability of expenditure on internally generated intangible assets.

e Impairment of financial assets.

e recognition and measurement of provisions and contingencies; key assumptions about the
likelihood and magnitude of an outflow of resources. [ Note 2.30]

e Useful life of property, plant and equipment. [Note 2.1(a)]
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Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)
f. Current/ Non current classification

All assets and liabilities are classified into current and non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule [II to the Companies Act, 2013.

Assets
An asset is classified as current when it satisfies any of the following criteria:

I it is expected to be realised in, or is intended for sale or consumption in, the Company’s
normal operating cycle;

ii. it is held primarily for the purpose of being traded;

iii.  itis expected to be realised within 12 months after the reporting date; or

iv.  itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified
as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

i. it is expected to be settled in the Company’s normal operating cycle;

ii. it is held primarily for the purpose of being traded;

iii.  itis due to be settled within 12 months after the reporting date; or

iv.  the Company does not have an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are
classified as non-current.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in
cash or cash equivalents.

g. Measurement of fair values

Certain accounting policies and disclosures of the Company require the measurement of fair values,
for both financial and non-financial assets and liabilities. The Company has an established control
framework with respect to the measurement of fair values.

O




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

Measurement of fair values (continued)

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into a different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

Further information about the assumptions made in measuring fair values is included in the following
notes:
- Financial instruments [Note 2.46]

1.3 Significant accounting policies

a. Financial Instruments

il.

Recognition and initial measurement

The Company initially recognises financial assets and financial liabilities when it becomes a party to
the contractual provisions of the instrument. All financial assets and liabilities are recognised at fair
value on initial recognition. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities, which are not at fair value through profit or loss, are added to
the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for
at trade date.

Classification and subsequent measurement
Financial assets:
Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is
held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

il

Financial Instruments (continued)

Classification and subsequent measurement (continued)
Financial assets (continued)

Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss.

Financial liabilities:

Financial liabilities are subsequently carried at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in profit and loss. For trade and
other payables maturing within one year from the balance sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments.

Investment in subsidiaries, joint venture and associates:

Investment in subsidiaries, joint venture and associates is carried at cost in the financial statements.
Derecognition

Financial assets:

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the right to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial assets are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred
assets are not derecognised.

Financial liabilities:

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on the
modified terms is recognised at fair value. The difference between the carrying amount of the financial
liability extinguished and a new financial liability with modified terms is recognised in the statement of
profit and loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts and
it intends either to settle them on a net basis or realise the asset and settle the liability simultaneously.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

b. Property, plant and equipment

Recognition and measurement;

Items of property, plant and equipment are measured at cost (which includes capitalised borrowing costs,
if any) less accumulated depreciation and accumulated impairment losses, if any. The cost on item of
property, plant and equipment comprises its purchase price, taxes, duties, freight and any other directly
attributable costs of bringing the assets to their working condition for their intended use and estimated
cost of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials,
direct labour and any other costs directly attributable to bringing the item to its intended working
condition and estimated costs of dismantling, removing and restoring the site on which it is located,
wherever applicable.

When significant parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment, and are
recognised net in the statement of profit and loss.

ii. Subsequent costs:

o

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Company, and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised in
the statement of profit and loss as incurred.

Depreciation:

Depreciation on property, plant and equipment (other than for those class of assets specifically
mentioned below) is calculated on a straight-line basis as per the useful life prescribed and in the manner
laid down under Schedule 11 to the Companies Act, 2013 and additions and deletions are restricted to
the period of use. If the Management’s estimate of the useful life of a property, plant and equipment is
different than that envisaged in the aforesaid Schedule, depreciation is provided based on the
Management’s estimate of the useful life. Pursuant to this policy, depreciation on the following class of
property, plant and equipment has been provided at the rates based on the following useful lives of
property, plant and equipment as estimated by Management which is different from the useful life
prescribed under Schedule 1 of the Companies Act, 2013:




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

b. Property, plant and equipment (continued)

iv. Depreciation (continued)

Useful life (in Useful life (in years)
Description years) by under Schedule II of

management the Act
Medical equipment* 7 years 13 years
Plant and equipment 15 years 15 years
Office equipment 5 years 5 years
Vehicles* 5 years 8 years
Computers 3 years 3 years
Furniture and Fixtures 10 years 10 years

*For these classes of assets, based on technical evaluation, the Management believes that the useful
lives as given above best represents the period over which management expects to use these assets.
Hence, the useful lives of these assets are different from the useful lives as prescribed under Part C of
Schedule II of the Companies Act 2013.

Leasehold Improvements are amortised over the period of lease or the estimated useful life, whichever
is lower.

Individual assets costing Rs. 5000 or less are depreciated fully in the year of purchase.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year-end and adjusted prospectively.

v. Capital work-in-progress includes cost of property, plant and equipment under installation/ under
development as at the balance sheet date.

c. Intangible assets and amortisation:

Computer software acquired by the Company, the value of which is not expected to diminish in the
foreseeable future, is capitalised and recorded in the Balance sheet as computer software at cost of
acquisition less accumulated amortisation and accumulated impairment losses.

Computer software is amortised on straight line basis over a period of five years.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1.

Significant accounting policies (continued)

d. Impairment of assets

ii.

Impairment of financial assets

The Company recognises loss allowances for expected credit losses on financial assets measured at
amortised cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit
impaired. A financial asset is credit impaired when one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred. The Company measures loss
allowances at an amount equal to lifetime expected credit losses.

The Company evaluates the collectability of the financial assets on an on-going basis and write-off the
financial assets when they are deemed to be uncollectible.

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off
The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. However, financial assets that are written off could still be

subject to enforcement activities in order to comply with the Company’s procedures for recovery of
amounts due.

Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

Investments

Investments that are readily realisable and intended to be held for not more than a year from the date of
acquisition has to be classified as current investments. Long-term investments (including current portion
thereof) are carried at cost less any other-than-temporary diminution in value, determined separately for
each individual investment. Current investments are stated at the lower of cost and fair value. The
comparison of cost and fair value is done separately in respect of each category of investments i.e. equity
shares, preference shares, convertible debentures, etc. Any reductions in the carrying amount and any
reversals of such reductions are charged or credited to the Statement of Profit and Loss.

Investment in subsidiaries, joint venture and associates

Investment in subsidiaries, joint venture and associates is carried at cost in the financial statements.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

f. Employee benefits

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid if the
Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee, and the amount of obligation can be estimated reliably.

Post-employment benefit
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company makes specified monthly contributions towards Government administered
provident fund scheme. Obligations for contributions to defined contribution plans are recognised as
an employee benefit expense in statement of profit or loss in the periods during which the related
services are rendered by employees.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future
payment is available.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in the current and prior periods,
discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the Company, the
recognised asset is limited to the present value of economic benefits available in the form of any future
refunds from the plan or reductions in future contributions to the plan (‘the asset ceiling’). In order to
calculate the present value of economic benefits, consideration is given to any minimum funding
requirements.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest),
are recognised in Other comprehensive income (OCI). The Company determines the net interest
expense/ (income) on the net defined benefit liability/ (asset) for the period by applying the discount
rate used to measure the defined benefit obligation at the beginning of the annual period to the then-net
defined benefit liability/ (asset), taking into account any changes in the net defined benefit liability/
(asset) during the period as a result of contributions and benefit payments. Net interest expense and
other expenses related to defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service (‘past service cost’ or ‘past service gain’) or the gain or loss on curtailment is
recognised immediately in profit or loss. The Company recognises gains and losses on the settlement
of a defined benefit plan when the settlement occurs

ko




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

f. Employee benefits (continued)

Post-employment benefit (continued)

Defined benefit plans (continued)

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardless
of when the actual settlement is expected to occur.

Compensated absences

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term
employee benefit and the accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit for measurement purposes. The Company records an obligation for such
compensated absences in the period in which the employee renders the services that increase this
entitlement. The obligation is measured on the basis of independent actuarial valuation using the
projected unit credit method.

Revenue recognition

The Company’s revenue from medical and healthcare services comprises of income from hospital
services and sale of pharmacy items.

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the company expects to
be entitled in exchange for those goods or services.

Income from hospital services is recognised as revenue when the related services are rendered unless
significant future uncertainties exist. Revenue is also recognised in relation to the services rendered, to
the patients who are undergoing treatment/ observation on the balance sheet date to the extent of services
rendered. In determining the transaction price for the hospital services, the Company considers the
effects of variable consideration, the existence of significant financing components, noncash
consideration, and consideration payable to the customer (if any). Income is recognised net of discounts
and concessions given to the patients.

Contract assets represents value to the extent of medical and healthcare services rendered to the patients
who are undergoing treatment/ observation on the balance sheet date and is not billed as at the balance
sheet date.

Revenue from sale of pharmacy and sale of food and beverages is recognised when it transfers control
over a good or service to the customer, generally on delivery and no significant uncertainty exists
regarding the amount of the consideration that will be derived from the sale of the goods and regarding
its collection.

Income from interest on deposits with banks and corporates is recognised on the time proportionate basis
taking into account the amounts invested and rate of interest.

Medical service fee is recongnised when the related services are rendered unless significant future
uncertainties exist.

Dividend income is recognised when the right to receive payment is established.

E};l




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

h. Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement. For arrangements
entered into prior to 1 April 2016, the date of inception is deemed to be 1 April 2016 in accordance with
Ind-AS 101 First-time Adoption of Indian Accounting Standard. For arrangements entered into prior to
1 April 2016, the Company has determined whether the arrangement contains lease on the basis of facts
and circumstances existing on the date of transition.

As a lessee

Leases of property, plant and equipment where the Company, as lessee, has substantially all the risks
and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lease’s
inception at the fair value of the leased property or, if lower, the present value of the minimum lease
payments. The corresponding rental obligations, net of finance charges, are included in borrowings or
other financial liabilities as appropriate. Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to the profit or loss over the lease period so as to produce a
constant periodic rate of interest on the remaining balance of the liability for each period

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the
Company as lessee are classified as operating leases. Payments made under operating leases (net of any
incentives received from the lessor) are charged to statement of profit or loss on a straight-line basis
over the period of the lease unless the payments are structured to increase in line with expected general
inflation to compensate for the lessor’s expected inflationary cost increases. Lease incentives received
are recognised as an integral part of total lease expense over the term of the lease.

As a lessor

Lease income from operating leases where the Company is a lessor is recognised in income on a
straight-line basis over the lease term unless the receipts are structured to increase in line with expected
general inflation to compensate for the expected inflationary cost increases. The respective leased assets
are included in the balance sheet based on their nature.

i. Income-tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that
it relates to a business combination or to an item recognised directly in equity or in other comprehensive
income.

Current tax:

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set

off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis
or simultaneously.
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Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

i. Income-tax (continued)
Deferred tax:

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is also recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is
not a business combination and that affects neither accounting nor taxable profit or loss at the time of
transaction.

- temporary differences related to investments in subsidiaries, associates and interests in joint ventures,
when the timing of the reversal of the temporary differences can be controlled and it is probable that
the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the Company
recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised.

Deferred tax assets recognised or unrecognised, are reviewed at each reporting date and are recognised/
reduced to the extent that it is probable/ no longer probable respectively that the related tax benefit will
be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted by
the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realised simultaneously.

Minimum Alternate Tax (MAT)

MAT under the provisions of the Income-tax Act, 1961 is recognised as current tax in the statement of
profit and loss. The credit available under the Act in respect of MAT paid is recognised as an asset only
when and to the extent there is convincing evidence that the Company will pay normal income tax
during the period for which the MAT credit can be carried forward for set-off against the normal tax
liability. MAT credit recognised as an asset is reviewed at each balance sheet date and written down to
the extent the aforesaid convincing evidence no longer exist
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Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

je

Earnings per share

Basic Earnings Per Share ('EPS') is computed by dividing the net profit attributable to the equity
shareholders by the weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit by the weighted average number of equity
shares considered for deriving basic earnings per share and also the weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the year, unless issued at a later
date. In computing diluted earnings per share, only potential equity shares that are dilutive and that
either reduces earnings per share or increases loss per share are included. The number of shares and
potentially dilutive equity shares are adjusted retrospectively for all periods presented for the share
splits.

k. Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. When the Company expects some or all of a provision to be reimbursed,
the expense relating to a provision is presented in statement of profit and loss, net of any reimbursement.

[f the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

Onerous Contracts

A contract is considered to be onerous when the expected economic benefits to be derived by the
Company from the contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision for an onerous contract is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the contract.
Before such a provision is made, the Company recognises any impairment loss on the assets associated
with that contract.

l. Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless
the possibility of outflow of resources is remote.

Contingent assets are neither recognised nor disclosed in the standalone financial statements. However,
contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits
will arise, the asset and related income are recognised in the period in which the change occurs.

. Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the period of the borrowings using the

effective interest method.
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Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

m. Borrowings (continued)

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

n. Foreign currencies

Transactions in foreign currencies are initially recorded by the Company at their functional currency
spot rates at the date of the transaction. Monetary assets and liabilities denominated in foreign currency
are translated at the functional currency spot rates of exchange at the reporting date. Exchange
differences that arise on settlement of monetary items or on reporting at each balance sheet date of the
Company’s monetary items at the closing rates are recognised as income or expenses in the period in
which they arise. Non-monetary items which are carried at historical cost denominated in a foreign
currency are reported using the exchange rates at the date of transaction. Non-monetary items measured
at fair value in a foreign currency are translated using the exchange rates at the date when the fair value
is determined.

o. Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts
or payments and item of income or expenses associated with investing or financing cash flows. The cash
flows from regular revenue generating (operating activities), investing activities and financing activities
of the Company are segregated.

p. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with financial institutions, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value. Where bank overdrafts/ cash credits which
are repayable on demand form an integral part of an entity's cash management, bank overdrafts are
included as a component of cash and cash equivalents. Bank overdrafts are shown within borrowings in
current liabilities in the balance sheet.

q. Assets held for sale

Non-current assets or disposal groups comprising of assets and liabilities are classified as ‘held for sale’
when all the following criteria are met: (i) decision has been made to sell. (ii) the assets are available for
immediate sale in its present condition. (iii) the assets are being actively marketed and (iv) sale has been
agreed or is expected to be concluded within 12 months of the Balance Sheet date.

Subsequently, such non-current assets and disposal groups classified as ‘held for sale’ are measured at

the lower of its carrying value and fair value less costs to sell. Non-current assets held for sale are not
depreciated or amortised.
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Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

r. Recent accounting pronouncements:
Standards issued but not effective on Balance sheet date:

[n March 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting
Standards) Amendment Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment
Rules, 2019, notifying Ind AS 116 ‘Leases’ and amendments to certain IND AS. The Standard /
amendments are applicable to the Company with effect from 1 April 2019.

i. Ind AS 116, Leases

The Company is required to adopt Ind AS 116, Leases from 1 April 2019. Ind AS 116 introduces a
single, on-balance sheet lease accounting model for lessees. A lessee recognises a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to make
lease payments. There are recognition exemptions for short-term leases and leases of low-value items.
Lessor accounting remains similar to the current standard — i.e. lessors continue to classify leases as
finance or operating leases. It replaces existing leases guidance, Ind AS 17, Leases.

Lessees are required to remeasure the lease liability upon the occurrence of certain events (e.g., a change
in the lease term, a change in future lease payments resulting from a change in an index or rate used to
determine those payments). The lessee will generally recognise the amount of the re-measurement of
the lease liability as an adjustment to the right-of-use asset.

Lessor accounting under Ind AS 116 is substantially unchanged from today’s accounting under Ind AS
17. Lessors will continue to classify all leases using the same classification principle as in Ind AS 17
and distinguish between two types of leases: operating and finance leases.

The Company plans to apply Ind AS 116 initially on 1 April 2019, using the modified retrospective
approach. Therefore, the cumulative effect of adopting Ind AS 116 will be recognised as an adjustment
to the opening balance of retained earnings at 1 April 2019, with no restatement of comparative
information.

The Company plans to apply the practical expedient to grandfather the definition of a lease on transition.
This means that it will apply Ind AS 116 to all contracts entered into before 1 April 2019 and identified
as leases in accordance with Ind AS 17. The Company has initiated detail study to ascertain the impact,
if any, on its standalone financial statements due to adoption Ind AS 116 and the same is not reasonably
estimable at present.

ii. Other Amendments

The MCA has notified below amendments which are effective 1 April 2019:
- Appendix C to Ind AS 12, Income Taxes

- Amendments to Ind AS 103, Business Combinations

- Amendments to Ind AS 109, Financial Instruments

- Amendments to Ind AS 111, Joint Arrangements

- Amendments to Ind AS 19, Employee Benefits

- Amendments to Ind AS 23, Borrowing Costs

- Amendments to Ind AS 28, Investments to Associates and Joint Ventures
Based on preliminary work, the Company does not expect these amendments to have any significant
impact on its standalone financial statements.
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Rainbow Children's Medicare Private Limited
Notes to standalone financial statements
(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

2.1(b) Other intangible assets

Software Capital work-in-
progress

Cost
Balance as at 1 April 2017 6.54 0.52
Additions 141 -
Disposals - (0.49)
Balance as at 31 March 2018 7.95 0.03
Balance as at 1 April 2018 7.95 0.03
Additions 0.54 0.01
Disposals - (0.01)
Balance as at 31 March 2019 8.49 0.03
Accumulated Depreciation
Balance as at 1 April 2017 1.53 -
Amortisation for the year 1.64 -
Disposals - -
Balance as at 31 March 2018 3.17 -
Accumulated Depreciation
Balance as at 1 April 2018 3.17 -
Amortisation for the year 1.86 -
Disposals - -
Balance as at 31 March 2019 5.03 -
Net carrying amount
As at 31 March 2019 3.45 0.03
As at 31 March 2018 4.78 0.03




Rainbow Children's Medicare Private Limited
Notes to standalone financial statements
(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

Note 2.2 : Investment (non-current)
(Valued at cost unless stated otherwise)

Investments in unquoted equity instruments - Trade (at cost)

(i) In subsidiaries (at cost)

(a) Rainbow Children's Hospital Private Limited

9,999 shares of Rs.10 each, fully paid up (31 March 2018: 9,999 shares)

(b) Rainbow Women & Children's Hospitals Private Limited
9,999 shares of Rs.10 each, fully paid up (31 March 2018: 9,999 shares)

(c) Rainbow Speciality Hospitals Private Limited
9,999 shares of Rs.10 each, fully paid up (31 March 2018: 9,999 shares)

(d) Rosewalk Healthcare Private Limited*
4,317,377 shares ot Rs.10 each, fully paid up (31 March 2018: Nil shares)

(ii) In other company (at fair value through Other comprehensive income)
Vamana Solar Private Limited
2,600 shares of Rs.10 each, fully paid up (31 March 2018: 2,600 shares) -Refer note 2.49

Investments in debentures (at cost)
Rosewalk Healthcare Private Limited*
729,209 Compulsorily convertible debentures of Rs.10 each, fully paid up (31 March 2018: Nil)

Aggregate book value of unquoted non-current investments

As at
31 March 2019

As at
31 March 2018

0.01 0.01
0.0! 0.01
0.01 0.01
1.22 -

0.00 0.00
0.19 -

1.44 0.03
1.44 0.03

* The Company vide share purchase agreement dated 18 December 2018 has acquired 100% stake in Rosewalk Healthcare Private Limited and
accordingly Rosewalk Healthcare Private Limited has become a wholly owned subsidiary. Refer note 2.33

2.3 Other financial assets

Bank deposits (due to mature after 12 months from the reporting date)*
Interest accrued on deposits
Security deposits

*Includes Rs. Nil (31 March 2018: Rs. 5.41) towards margin money deposits against bank guarantees and cash credit limits.

Refer note 2.48 for details of assets pledged as security.

2.4 Income tax assets (net)

Advance tax [net ol provisions: Rs. 25.09 (31 March 2018: Rs. 25.04)|
2.5 : Other non-current assets

Capital advances *

Prepaid expenses
Amounts paid under protest

* Tncludes Rs. 0.06 (31 March 2018: Rs. 5.76) given to related parties. Refer note 2.33

- 5.45

- 0.01
34.65 31.84
34.65 37.30
3.98 4.03
3.98 4.03
6.53 18.63
4.59 6.93
0.93 0.72
12.05 26.28




Rainbow Children's Medicare Private Limited
Notes to standalone financial statements
(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

2.6 : Inventories
(valued at the lower of cost or net realisable value)

Medical consumables and pharmacy items

Refer note 2.48 for details of assets pledged as security.

2.7 : Current investments (at fair value through Profit and loss account)
Birla Sunlife Cash Plus-Daily Dividend-Direct Plan
150,396.21 units (31 March 2018: 7,649.44 units)

HDFC Liquid Fund-Direct Plan-Dividend-Daily Reinvestment
9,956.47 units (31 March 2018 : 32.36 units)

IDFC Cash Fund - Daily Dividend - Direct Plan*
17.86 units (31 March 2018: 330.16 units)

IDFC Cash Fund - Growth - Direct Plan
314.05 units (31 March 2018: 0.99 units)

Sundaram Money Fund - Direct Plan- Daily Dividend
5,699.32 units (31 March 2018: 5,425.64 units)

Tata Liquid Fund - Direct Plan - Daily Dividend
837.20 units (31 March 2018: 154.10 units)

Axis Liquid Fund - Direct Daily Dividend - CFDR
5,385.58 units (31 March 2018: 66.30 units)

SBI Premier Liquid Fund - Direct Plan - Daily Dividend*
31.39 units (31 March 2018: 18.15 units)

Aggregate market value of quoted current investments
*Refer note 2.49

2.8 : Trade receivables
(Unsecured, considered good)

Trade receivables
Less: Loss allowance

Break up of security details

Trade receivables considered good - Secured

Trade receivables considered good - Unsecured

Trade receivables which have significant increase in Credit Risk
Trade receivables - credit impaired

Total

Loss allowance

Total trade receivables

(a) Refer note 2.48 for details of assets pledged as security.

As at
31 March 2019

As at
31 March 2018

6.95 5.98
6.95 5.98
1.51 0.08
1.02 0.00
0.00 0.02
0.02 0.00
0.01 0.01
0.09 0.02
0.54 0.01
0.00 0.00
3.19 0.14
3.19 0.14
33.18 17.32
(4.62) (1.93)
28.56 15.39
28.56 15.39
4.62 1.93
33.18 17.32
(4.62) (1.93)
28.56 15.39

(b) The Company's exposure to credit and currency risk and loss allowances related to trade receivables are disclosed in note 2.44




Rainbow Children's Medicare Private Limited
Notes to standalone financial statements
(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)
As at As at
31 March 2019 31 March 2018
2.9 : Cash and bank balances

Cash and cash equivalents
Cash on hand 0.71 0.34
Balance with banks

- On current accounts 4.26 3.12
497 3.46

Other bank balances
Deposit account (due to mature within 12 months of the reporting date)* 64.49 32.53
69.46 35.99

*Includes Rs. 23.57 (31 March 2018: Rs. 30.40) towards margin money deposits against bank guarantees and cash credit limits.

(a) Refer note 2.48 for details of assets pledged as security.
(b) The Company's exposure to credit and currency risk and loss allowances related to trade receivables are disclosed in note 2.44

(c) Details of bank balances / deposits

Bank balances available on demand/deposits with original maturity of 3 months or less included 4.26 312
under 'Cash and cash equivalents'

Bank deposits due to mature within 12 months of the reporting date included under 'Other bank 64.49 32.53
balances'

Bank deposits due to mature after 12 months of the reporting date included under 'Other financial - 5.45

assets' (refer note 2.3)

2.10 Loans
(Unsecured, considered good)

To related parties (Refer note 2.33)

- Inter corporate deposits (ICD)* 18.71 0.22

To other than related parties
- ICD* 6.08 4.85
24.79 5.07

* Unsecured ICDs aggregating to Rs. 24.79 (31 March 2018: Rs. 5.07) were given to five parties at an interest rate ranging from 9.5% to
10.5% p.a (31 March 2018: 8% to 9.5% p.a). These loans were given towards the working capital/ capital expenditure requirements of the
respective parties and are repayable on demand.




Rainbow Children's Medicare Private Limited
Notes to standalone financial statements
(All amounts are in crotes of Indian Rupees, except share data and unless otherwise stated)
As at As at

31 March 2019 31 March 2018
2.11 Other financial assets

(Unsecured, considered good)

Contract assets (unbilled revenue) 6.40 4.92
Interest accrued on

- fixed deposits 1.68 0.90

- ICD** 1.25 0.29

9.33 6.11

*#* Refer note 2.33 for interest on unsecured loans given to related parties.

Note 2.12 : Other current assets

Advances recoverable in cash or kind*** 2.15 1.25
Prepaid expenses 4.05 2.81
Staff advances 0.22 0.19
Balances with government authorities 0.05 0.09

6.47 4.34

**+* [ncludes Rs. Nil (31 March 2018: Rs. 0.01) recoverable from related parties. Refer note 2.33 for advances given to related parties.




Rainbow Children's Medicare Private Limited

dal

Notes 1o st Mnancial

(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

As at As at
31 March 2019 31 March 2018

Note 2.13 : Share capital

Authorised
59,055,616 (31 March 2018 59,055,616) equity shares of Rs 10 each 59 06 5906
1,146,771 (31 March 2018: 1,146,771) 0 0001% Series A Compulsorily Convertible Preference Shares (Series A CCPS) 550 550
of Rs 48 each
1,133,309 (3| March 2018: 1,133,309) 0 0001% Series B Compulsorily Convertible Preference Shares (Series B CCPS) 544 544
of Rs 48 each
e 70.00 70,00
Tssued, subscribed and paid-up
43,958,924 (3! March 2018: 43,958,924) equity shares of Rs 10 each, fully paid-up 43 96 43 96
1,146,771 (31 March 2018: 1,146,771) Series A CCPS of Rs 48 each, fully paid-up 551 551
1,133,309 (3t March 2018: 1,133,309) Series B CCPS of Rs 48 each, fully paid-up 544 544
54.91 54.91
a) Reconciliation of equity and preference shares ding at the heginning and at the end of the year :
Particulars As at 31 March 2019 As at 31 March 2018
Number of shares Amount Number of shares Amount
(i) Equity shares of Rs. 10 each, fully paid-up
Al the commencement of the year 43,958,924 4396 9,279,671 928
Add: Bonus shares issued during the year - - 34,679,253 34 68
43,958,924 43.96 43,958,924 43,96
(ii) Series A CCPS of Rs. 48 each, lully paid-up
Al the commencement of the year 1,146,771 551 114,771 551
Add Shares issued during the year = S % E
At the end of the year 1,146,771 §S1 1,146,771 S.51
(iii) Series B CCPS of Rs. 48 each, fully paid-up
At the commencement of Lhe year 1,133,309 544 1,133,309 544
Add Shares issued during the year - = . - .
At the end of the year i 1,133,309 5.44 1,133,309 5.44

b) Rights, preferences and restrictions attached

i) Equity shares :

The Company has a single class of equity shares of par value Rs 10 each, fully paid up Accordingly, all equity shares rank equelly with regard to dividends and share in the Company’s residual assets The
equity shares are entitled to receive dividend as declared from time to time subject to payment of dividend to preference shareholders Each holder of equily shares is entitled to one vote per share The

Company declares and pays dividends in Indian Rupees

On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after distribution of al! preferential amounts in proportion to the number
of equity shares lield
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Note 2.13 : Share capital (continued)
b) Rights, preferences and restrictions attached (continued)

ii) Series A CCPS:

On 13 August 2013, the Company had allotied 1,146,771 Series A CCPS of Rs 48 each, fully paid-up vide agreement dated 02 August 2013 (‘the agreement'’) entered with CDC Group Plc As per the
agreement, at the discretion of the Series A CCPS holders, each Series A CCPS is convertible into one equity share of Rs 10 each, fully paid, al any time before the end of 18th year from the date of its
allotment In case the Series A CCPS holders do naot opt for canversion, they shall be converted inta 1,146,771 equity shares of Rs 10 each, {ully paid up at the end of |8th year from the date of its allotment
The holder of this Series A CCPS are entitled to non-cumulative dividend of 0 0001% However, in the event the Company declares any dividend on equity shares, then in addition to payment of preference
dividend, the holders of Series A CCPS shall also be entitled to receive such divided in respect of the Series A CCPS as is equivalent to the extent to which the equity shares resulting from the conversion of
the Series A CCPS would have been entitled to receive such dividend

The holders of the Series A CCPS shall be entitled to voting rights to the same extent as if they were cquity share holders in respect of the number of equity shares into which the Series A CCPS are
convertible In the cvent of liquidation, holder of Series A CCPS has a preferential right over equity shareholders to be repaid to the extent of capital paid-up Any surplus amount shall be distributed among
all the sharcholders including the Series A CCPS holder in proportian to their shareholding

iii) Series B CCPS:

On 4 February 2016, the Company had allotted 1,133,309 Series B CCPS of Rs 48 each, fully paid up vide agreement dated 24 December 2015 (‘the Series B agreement’) entered with CDC India
Oppurtunities Limited As per the Serics B agreement, at the discretion of the Series B CCPS holders, each Series B CCPS is convertible into one equity share of Rs 10 each, fully paid-up, at any time before
the end of 18th yeat from the dale of its allotment In case the Series B CCPS holders do not opt for conversion, they shall be converted into 1,133,309 equity shares of Rs 10 each, tully paid-up at the end of
181h year from the date of its allotment

The holder of this Series B CCPS are enlitled to non cumulative dividend of 0 0001% However, in the event the Company declares any dividend on equily shares, then in addition to payment of preference
dividend, the holders of Series B CCPS shall also be entitled to receive such divided in respect of the Series B CCPS as is equivalent to the extent to which the equity shares resulling from the conversion of
the Series B CCPS would have been entitled to receive such dividend

The holders of the Series B CCPS shall be entitled 1o voting rights Lo the same extent as if they were equity share holders in respect of the number of equity shares into which the Serics B CCPS are
convertible In the event of liquidation, holder of Series B CCPS has a preferential right over equity shareholders (o be repaid 10 the extent of capital paid-up Any surplus amount shall be distributed among
all the shareholders including the Series B CCPS holder in proportion to their shareholding

¢) Particulars of shareholders holding more than 5% shares of a class of shares:

i 3 As at 31 March 2019 As at 31 March 2018
Nane of shareholder
Number of shares Yo Number of shares Yo
(i) Equity shares of Rs. 10 each, fully paid-up
- Dr Ramesh Kancharla 20,013,742 45 53% 20,013,742 45 53%
- CDC Group Plc 8,486,105 19 30% 8,486,105 19 30%
Dr Dinesh Kumar Chirla 4,800,000 10 92% 4,800,000 10 92%
- CDC India Opportunitics Limited 3,899,927 887% 3,899,927 887%
Adarsh Kancharla 2,311,950 526% 2,311,950 5 26%
(i) Series A CCPS of Rs. 48 each, fully paid-up
- CDC Group Plc 1,146,771 100% 1,146,771 100%
(iii) Series B CCPS of Rs. 48 each, fully paid-up
- CDC India Opportunities Limited 1,133,309 100% 1,133,309 100%

d) During the five financial years ended 31 March 2019, no shares have been bought back
e) During the year 2017-18, 34,679,253 equity shares of' Rs 10 each, tully paid up have been allotted as bonus shares by capitalisation of securities premium
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Note 2.14 : Other equity

Particulars " . Debenture Retained Other comprehensive Total other
Securities premium General reserve . . . "
redemplion reserve earning income equity
Balance as at | Apnl 2017 186 02 444 250 112 68 006 30570
Profit for the year - - - 3648 _- e 3648
Shares issued during the year N - — - T
Appropriations: - - -
Amount utilised during the year B (34 68) . (34 68)
Proposed dividend on equity shares (31 March 2017 Rs 2 5 per share) - {232) {232)
Tax on proposed equity dividend = - {047) (047)
Praposed dividend on Series A CCPS - (0 29) - (0 29)
Proposed dividend on Series B CCPS - - - (028 - (028)
Tax on proposed Series A CCPS dividend - - (0 06) - (0 06)
Tax on proposed Serics B CCPS dividend - (0 06) - (0 06)
Remeasurement of defined benefit liability - - 050 050
Income tax relaling to remeasurement of defined benefit liability - - - (011) (011)
Balance as at 31 March 2018 151.34 4.44 2.50 145.68 0.45 304.41
Particulars ) . )
Securities premiutm General reserve Deh.enlure Re(ullned Other comprehensive Total ?(her
redemplion reserve earning income equity

Balance as at 1 April 2018 15134 444 250 145 68 045 304 41
Profit for the year - 5963 5963
Transferred during the year 10 00 - - 10 00
Appropriations:

Amount transferred to debenture redumplion reserve - - - (10 00) - (10 00)
Proposed dividend on equity shares (31 March 2018: Rs | per share) - - - (440) - (4 40)
Tax on proposed equity dividend - - - (090) - {0 90}
Proposed dividend on Series A CCPS - - - (011) 011
Proposed dividend on Series B CCPS = - - [CRNY] o1
Tax on proposed Series A CCPS dividend - - = (002) - (0.02)
lax on proposed Series B CCPS dividend - - - ooz} - (0.02)
Remeasurement of defined benefit liability - - - - 057 057
Income tax relaling to remeasurement of defined benefit liability - - - - (0 20) {0 20)
Balance as at 31 March 2019 151.34 4.44 12.50 189.75 0.82 358.85

General reserve

The general reserve is used time to time to transfer profits from retained earnings for appropriation purposes There is no policy of regular transfer As the general reserve is created by a transfer from one
component of equity to another and is not an item of other comprehensive income, items included in the general reserve will not be reclassified subsequently to Statement of profit or loss

Secnrities premium reserve

Sccuritics premium reserve is used to record the premium received on issue of shares Ttis utilised in accordance with the provisions of the Companies Act,2013 During the last year, the same has been

utilised for issue of bonus shares

Debenture redemption reserve

The Company had issued Non-convertible debentures As per the provisions of Section 71(4) of the Act and Sub-Rule 7 of Rule 18 of the Companies {Share Capital and Debentures) Rules, 2014, the

Company is required to create debenture redemption reserve out of the profits of the Company available for payment of dividend to its shareholders

Dividend

After the reporting dates, dividend of Re | (31 March 2018 Re 1) per equity share and preference share weie proposed by the divectors subject to approval at the annual geneial meeting, (he dividends have
not been recognised as tiabilities Dividends would attiact dividend distiibution tax when declaed or paid




Rainbow Children's Medicare Private Limited
Notes to standalone financial statements
(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

As at As at
31 March 2019 31 March 2018
2.15 : Borrowings (non-current)
Secured
(a) From banks (at amortised cost)
vehicle loans (refer note A below) 057 110

(b) From others (at amortised cost)
500 (31 March 2018: 100) 9 5% redeemable non-convertible 49 16 903
debentures (NCD) of' Rs. 1,000,000 each (secured) (refer note B below)

49.73 10.13

A. Vehicle loans from banks represents loans taken from HDFC Bank Limited amounting to Rs. 0.57 (31 March 2018: Rs 1 10) disclosed under long-
term borrowings and Rs. 0.72 (31 March 2018: Rs 0 71) disclosed under current maturities of long-term debts are secured by hypothecation of vehicles
financed by respective banks and carry interest rates in the range of 8 17% p a to 11 20% p a These loans are repayable in equated monthly installments
with the last installment falling due on 5 June 2022

B. The Company had entered into a debenture trust deed agreement with CDC Emerging Markets Limited for issue of 1,000 NCD with a face value of
Rs 1,000,000 each The following is the status of debentures allotted:

- 10 NCD allotted on 5 October 2016 aggregating to Rs 1 00

- 90 NCD allotted on 9 February 2017 aggregating to Rs 9.00

- 400 NCD allotted on 4 July 2018 aggregating to Rs. 40 00

These NCD's are secured by first ranking fixed charge over all fixed assets (including real estate and mortagage over fixed assets) of the issuer
(paripassu with existing secured creditors in relation to existing assets; in priority to existing secured creditors with respect to new assets) and first
ranking floating charge over all current assets, including bank assets and receivables of the Company

The NCD's are redeemable at its face value with an option of early prepayment only after 3 years from the date of issue The repayment schedule is as
under:

Year 0 to 4 - Nil

Year 4 and 5 - 10% of the amount borrowed

Year 6 and 7 - 25% of the amount borrowed

Year 8 - 30% of the amount borrowed

The final redemption date is 5 August 2024 These NCD's carries an interest rate of 9 50% p a payable in every six month (i e 4 April and 4 October of
every year) Interest rate has been revised from 10 50% pa to 9 50% p a with effect from 5 April 2018 vide amended agreement dated 10 April 2018

C. Refer note 2.48 for details ot assets pledged as security
D. The Company's exposure to credit and currency risk and loss allowances related to trade receivables are disclosed in notc 2 44

2.16 : Provisions (non-current)

Provision for employee benefits

- Gratuity (refer note 2 32(11)) 376 321
- Compensated absences 1 87 1 95
5.63 5.16

2.17 : Borrowings (short term)

Sccured
- Over draft from bank - 230
- 2.30
Note

(a) Overdraft facility from Kotak Bank Limited is secured against fixed deposits of the Company maintained with the bank upto Rs 10 00 (principal
and interest as on date) [t carries floating interest rate of base ratet1 25% i ¢, 8 19% p a presently Also, refer note 2 3 and 2 48

(b) Overdraft facility from HDFC Bank Limited is secured against lien marked on fixed deposits of the Company maintained with the bank It carries
floating interest rate which is equal to interest rate on deposits placed with Bank +0 5% i ¢, 7 23% p.a presently Also, refer note 2.3 and 2 48

(¢c) The Company's exposure to credit and currency risk and loss allowances related to trade receivables are disclosed in note 2 44
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As at As at
31 March 2019 31 March 2018
2.18: Trade payables
Trade payables
- due to micro and small enterprises (refer note 2 39) = =
- due to other than micro and small enterprises 3352 24 14
- to related parties (Refer note 2 33) 0.07 015
33.59 24.29

The Company's exposure to credit and currency risk and loss allowances related to trade receivables are disclosed in note 2 44

2.19 Other financial liabilities

Current maturities of long-term debts (refer note 2 15) 072 071
Interest accrued but not due on borrowings 219 048
Employee payables » 14 85 1377
Creditor for capital goods # 952 14 04
Purchase consideration payable 071 .
Provision for expenses 816 585
36.15 34.85

~Includes Rs 2 1 (31 March 2018: Rs 0 03) payable to related parties Refer note 2 33
# Includes Rs 0 54 (31 March 2018: Rs 0 315) payable to related parties Refer note 2 33
The Company's exposure to credit and currency risk and loss allowances related to trade receivables are disclosed in note 2 44

2.20 : Provisions (current)

Provision for employee benefits

Gratuity (refer note 2 32 (ii)) 0.19 015

Compensated absences 0.39 027
058 042

Provision for claims, other than taxes* 019 0.19
0.77 0.61

* Movement in provision for claims, other than taxes:

Opening balance 019 019
Add: Addition during the year - -
Less: Utilisation/ reversal during the year - =
Closing balance 0.19 0.19

Provision for claims, other than taxes represents claims pending before tribunal and based on management's estimate of claims, provision is made on
prudent basis that possible outflow of resources may arise in future

2.21 Current tax liability (net)
Provision for taxation [net of advance tax : Rs 38 54 (31 March 2018: Rs 26 32)] 518 177

5.18 1.77

2.22 Other current liabilities
Contract liabilities (advance from patients) 433 330
Statutory liabilities payable 4 56 334

8.89 6.64
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For the year ended
31 March 2019

Note 2.23 : Revenue from operations

Income from medical and healthcare services

For the year ended
31 March 2018

- Revenue from hospital services (Refer note 2.47) 456.57 34138
- Revenue from pharmacy (Refer note 2 47) 69.37 5170
- Other operating income 16 86 875
542.80 401.83
Note 2.24 : Other income
Interest on
- fixed deposits 3.95 464
- Inter corporate deposits (ICD) 095 011
- income form financial assets carried at amortised cost 2.11 3.97
Dividend income 0.14 002
Liabilities no longer required written back 132 057
Profit on sale of fixed assets 0.03 0.37
Foreign exchange gain, net - 0.12
8.50 9.80
Note 2.25 : Medical consumables and pharmacy items consumed
Opening stock 598 6.74
Add: Purchases during the year 81.20 59.23
Less: Closing stock (6.95) (5.98)
80.23 59.99
Note 2.26 : Employee benefits expense *
Salaries, wages and bonus 93.91 8205
Contribution to provident and other funds (Refer note 2 32 (i)) 4.88 480
Staff welfare expenses 1.82 128
100.61 88.13
* Net of amount capitalised (refer note 2.43)
Note 2.27 : Finance costs*
Interest on long-term borrowing 0.15 018
Interest on NCDs 229 1.05
[nterest on short-term berrowing 0.07 030
Others 023 0.35
2.74 1.88

* Net of amount capitalised (refer note 2 43)
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Note 2.28 : Other expenses *

Professional charges
Hospital maintenance
Canteen expenses
Iousekeeping expenses
Power and fuel
Lab and other investigations
Repairs and maintenance
- Plant and equipment
- Others
Rent (refer note 2.34)
Rates and taxes
Business promotion and advertisement
Travelling and conveyance
Printing and stationary
Bad debts
Allowances for doubtful debts
Communication expenses
Insurance
Professional and consultancy (refer note 2.36)
Donations
Corporate social responsibility (refer note 2.42)
Bank charges
Foreign exchange loss, net (refer note 2 49)
Miscellaneous expenses

* Net of amount capitalised (refer note 2 43)

Note 2.29 : Tax expense, net
Current tax
Tax in respect of earlier years

Deferred tax expense

a. Reconciliation of effective tax rate

Accounting profit before taxes
Enacted tax rates

Tax expense at enacted rates

Income not subject to tax

Expenses not deductible for tax
Unrecognised deferred tax assets, net
Change in tax rate

Others

Tax in respect of earlier years

For the year ended
31 March 2019

For the year ended
31 March 2018

126 67 90 16
420 418
948 702
519 433

1238 933
8.00 508
307 255
8.87 7.98

45.09 3229
086 097

11.35 8.89
1.74 1.15
349 285
017 010
268 125
247 217
051 055
2.40 2.40
0.05 0.01
0.34 053
2.89 2.39
0.00 :
047 0.40

25237 186.58

1793 10.50
006 :

17.99 10.50
1.70 :

19.69 10.50

79.32 46.98

34.94% 34.61%

2172 1626

: (19.42)
026 030

(1.70) 1341

(652) -

(0.12) (0.05)
0.06 .

19.70 10.50
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2.29 Tax expenses, net {conlinued)

b. The following table provides the details of income tax assets and income tax liabilities:

Income lax asscts, nel
Current tax liabilities, nct
Nel curient income tax asset/ (liability) at the end of the yea

<. The gross movement in the nel income tax assets is as follows:

Nel income (ax assets al the beginning of the y car
Income tax paid

Incomc lax cxpensc for the year

Income lax cxpensc on other comprchensive income
Net income tax assets at the end of the year

d. Recognition of deferred tax assets and liabilities
(i) Deferred tax assets and liabilities are attributable to the lollowing
Deferred tax liability

Expenscs of depreciation on the (ixed asscts under L
Total deferred tax liability

x 1961 over dep under Comp Act

Deferred tax asset

Provision for impairment on recciy ables

Provision for cmployce benefils

Proviston for bonus

Unabsorbed depreciation losses carried forward*

Minimum alternate 1ax credit entitlement (including INR 13 838 pertaining Lo carlicr period)**
Total deferred tax asset

Net deferred tax liabilities

(i} Movement in teinpuriry differences

Asal
31 March 2019

As at
31 March 2018

31 March 2019
2531
2531

161
217
295

16 88
23.61

L7

398 403
(5.14) (71
o 10) 1.26
2126 0 46)
14.73 1322
(1799 (1039)
(0.20) [(X1))
(1.20) 2.26
As al Asat

31 March 2018

475
4.75

068
195
027
1 85

475

Particulars

[ Proviston for impairment on receivables

Balance as at
1 April 2018/

Recognised in
profit or loss
during 2018-19

Recognised in OCI
during 2018-19

Balance as a(
3t March 2019

068 Y3 - 161
| Provision for cmployce benelits 193 022 020 217
Piovision lor bonus 027 268 295
Tax losscs carried forward - -
Unabsorbed depreciation losses carried forward* 185 (1 R5)
Minimum altemate tax credit entitlement (including [NR 13 88 pertaining o prior period)** 16 88 16 48
Expenses of depreciation on the fixed asscts under income-tax, 1961 over depreciation under Companics Act (475) (20 56) {25 31)

(1.70) 0.20 (1.70)

Particulars

Balance as at
L April 2017

Recognised in
profit or losy

" Recognised in OC1

during 2017-18

Balance as at
31 March 2018

2017-18
Provision for impairment on recei ables 068 - 008
Provision for employec bencfits 195 il 195
Provision for bonus 027 027
Unabsorbed depreciation losses carried forward * L5 I 85
Expenscs ol depreciation on the fixed assets under inc tax, 1961 over depreciation under C ics Act (475) - (475)
011

* During the previous year deferred lax asscl on account of unabsorbed carried [orward depreciation losses has been recognised only to the extent of deferred tax liabilily because it was not probable that future

taxable profit will be available agamst which the Company can usc the benefit therefrom

** Upto 31 March 2018 considering the unabsorbed business losses. MAT credit entitlement aggregaling Lo INR 13 88 crorcs was nol recognised on a prudent basis as the Management belicved hat the
Company may nol be able to utlisc MAT credit within the suipulated period However during the year the Company has absorbed ils entire lated losses and dinghy MAT credil entilement
aggregating Lo INR 16 88 (including INR 13 88 rclating to prior period) has been recogniscd considering that it will be utilised in the subscquent y cars
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Note 2.30 : Contingent liabilitics and commmitments

A) Contingent liabilities

X As at As al
Particulars

31 March 2019 31 March 2018
(i) Demands under dispute
- Income-tax matters under dispute 028 028
- Value Added Tax and Central Sales Tax demand under dispute 060 060
- Luxury tax demand under dispute 186 148
(ii) Claims against the Company not acknowledped as debt 712 1.84

iii) The Hon’ble Supreme Court of India (“SC”) by their order dated 28 February, 2019, in the case of Surya Roshani Limited & others v/s Employee Providend
Fund Orpanisation (EPFO), set out the principles based on which allowances paid to the employees should be identified for inclusion in basic wages for the
purposes of computation of Provident Fund contribution Subsequently, a review petition against this decision has been filed and is pending before the SC for
disposal Pending decision on the subject review petition and directions from the EPFO, the management has a view that the applicability of the decision is
prospective and accordingly provided the liability for the month of March 2019 The impact for the past period, will depend upon the outcome of subject review
petition and directions from the EPFO and hence disclosed as a Contingent liability in the financial statements The impact of the same is not ascertainable

iv) Condonotion fee payable by the Company to Andhra Pradesh [ndustrial Infrastructure Corporation Limited ("APIIC") in the event of grant ol extension of
timelines to complete the proposed project at Vishakapatnam at the rate of 10% of prevailing land cost, the impact of which is presently not ascertainable Also,
Refer note 2. 1(a)(i)

The Company is subject to lepal proceedings and claims, which have arisen in the ordinary course of business including litigation before tax authorities and
including matters mentioned above The uncertainties and possible reimbursements are dependent on the outcome of the different legal processes which have been
invoked by the claimants or the Company, as the case may be, and therefore cannot be predicted accurately The Company engages reputed professional advisors to

protect its interests and has been advised that it has strong legal positions against such disputes. The Management believes that it has a reasonable case in its
defense of the proceedings and accordingly no further provision is required

B) Commitments
1) Capital commitments

. As at As al
Particulars
31 March 2019 31 March 2018
- Estimated amount of contracts remaining to be executed on capital account and
. 18 86 2208
not provided for {net of advances)

ii) Other commitments
a) Dividend on CCPS not provided for (including taxes) aggregating to Rs 0.00 (31 March 2018: Rs 0.00)

Note 2.31 : The Cotnpany did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses

b N’ N
iy pass
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Note 2.32 : Employee benelits
A. The employee benefit schemes are as under:
i) Provident fund and Employee state insurance (ESI):

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualitying employees towards Praovident fund and EST wiuch s
a defined contribution plan The contribution are charged to the Statement of profit and loss as they accrue The amount recogmised as an expense towards contisbution to
Provident fund and ESI for the year amount to Rs 3 44 and Rs | 44 respectively (31 March 2018 Rs 3 28 and Rs | 52 respectively)

ii) Compensated absences:

The accrual for unutilised leave is determined for the entire available leave batance standing to the credit of the employees al the year end limited to 30 days The value of
such leave balances that are eligible for carry forward, 15 determined by an actuarial valuation as at the end of the year and is charged to the Statement of profit and loss

iii) Gratuily

The Company provides its employees with benefits under a defined benefit plan, referred to as the “Gratuity Plan” The Gratuty Plan entitles an employee, who has
rendered al least five years of continuous service, to receive |5 days' salary for cach year of completed service (service of six months and above is rounded off as one year)

at the time of retirement/exit, restricted to a sum of Rs 020

The following table sets out the status of the unfunded gratuity plan as required under Ind AS |9 “Employec Benefits” prescribed by Companies (Accounting Standards)

Rules, 2006, (‘the Rules'):

Reconciliation of spening and elusing balances of the present value of the defined benefit ubligation:
. As al As ut
Particulars
31 March 2019 31 March 2013
Opening defined benefit obligation 336 243
Service cost 118 125
[nterest cost 026 018
Actuarial gain (057) (0 50)
Benefits paid 027 -
Benelit obligation at the end of the year 3.96 3.36
Short-term provision (Refer note 2 20) 019 015
Long-term provision {Refer note 2 16) 376 321
Gratuity expense vecognised in the Statement of profit and loss
. For the year ended| For the year ended
Particulars

31 March 2019

31 March 2018

Current service cost

[nterest on defined benefit obligation
Nel acluarial gam recognised in the year
Net gratuity expenses

118
026
(057)
0.87

125
018
(0 50)
0.92

R ements recognised in Other comprehensive income
Particulars o N o For the year ended| For the ;eur enided
31 March 2019 31 March 2018
Actuarial gain on defined benefit obligation 057 (0 3y
Return on plan assets excluding interest income - -
Actuarial gain recognised in Other comprehensive income (L5T) 10,50y

Summary of acluarial assumptions
Financial pssumpiliony at balance sheet date

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Discount rate
Salary escalation rate
Attrition rate
Age 21 1o 30
Age 31 to 40
Age 41 to 50
51 and abave

Retirement Age

765%pa
8% pu

10% pa
5% pa
3%pa
2%pa
58 years

785%pa
8%pa

10%pa
5%pa
Wpa
2%pa
58 years




Maturity profile of defined henefit obligation

Particulars As al As al

31 March 2019 31 March 2018
Ist following year 019 015
Year2to § 083 0389
Year 6t0 9 098 084
For 10 years and above 1177 970

Discount rate; The discount rale is based on the prevailing market yields of Indian government securities as al the balance sheet date for the estimated term of the

abligations
Saluny esvalation rale The eslimates of fulure salary increases considered takes into account the inflation, seniority, promotion and other relevant factors

Sensitivity analysis
Resonably possible changes at the reporting date to one of the relevant acturial assumptions would have affected the defined benefit obligation by the amounts shown below:

| Particaiors For the year ended 31 March 2019 For the year ended 31 March 2018
Increaye Decreasy Increase Decrense
[Miscininit rate (50 bps movement) mn 422 36 358

Salary escalaion rate (50 bps movement) 423 372 356 318
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Note 2.33 : Related parties

a) Names of the related parties and description of relationship:

Entities in which control exists (Subsidiaries)

Key managerial personnel (KMP)

Relative of key managerial personnel

Enterprise exercising significant infl on the Company

Enterprises where key managerial personnel along with their
relatives exercise significant influence

Rainbow Children’s Hospital Private Limited (RCHPL)

Rainbow Women & Children’s Hospital Private Limited (RWCHPL)
Rainbow Specialty Hospitals Private Limited (RSHPL)

Rosewatk Healthcare Private Limited (RWHPL) w e f 16 January 2019

Dr Ramesh Kancharla, Managing Director
Dr Dinesh Kumar Chirla, Whole-Time Director

Mrs Padma Kancharla, wife of Dr Ramesh Kancharla
Mr. Adarsh Kancharla, son of Dr. Ramesh Kancharla
Mr. K. Ramadhar Naidu, brother of Dr. Ramesh Kancharla

CDC Group Plc
CDC India Opportunities Limited
CDC Emerging Markets Limited

Ravindranath GE Medical Associates Private Limited
Rainbow Children's Foundation (Trust)
Sesha Sarojini Medical Infra Private Limited

(b)Following is the summury of significant related party tr
. For the year ended| For the year ended

Yanticulars 31 March2019| 31 March 2018
Revenue from professional services rendered

- Ravindranath GE Medical Associates Private Limited 0.00 002

- Rainbow Children’s Foundation (Trust) 0.29 020
Professional services received

- Ravindianath GE Medical Associates Private Limited 0.15 030
Interest income on inter-corporate deposit

- Rainbow Children’s Hospital Private Limited 0.00 000

- Rainbow Women & Children’s Hospital Private Limited 0.02 002

- Rainbow Specialty Hospitals Private Limited 0.09 000

- Rosewatk Healthcare Private Limited 0.12 -
Inter-corporate deposits placed

- Rainbow Children’s Hospital Private Limited 000 001

- Rainbow Specialty Hospitals Private Limited 924 001

- Rosewalk Healthcare Private Limited 925 .
Inter-corporate deposit received back

- Rainbow Women & Children’s Hospital Private Limited - 008




Rainbow Children's Medicare Private Limited
Notes to standal fi ial st ts

(All amounts in Indian rupees (Rs ), except share data and unless otherwise stated)

Note 2.33 : Related parties (continued)

(b} Following is the summary of significant related puriy transactions (continued) :

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Professional fees paid
- Dr Dinesh Kumar Chirla
- Mr K Ramadhar Naidu

Expenses incurred on behalf of related parties
- Mr K Ramadhar Naidu

Rent paid to Key managerial personnel
- Dr Ramesh Kancharla

Remuneration paid to Key managerial personnel
- Dr Ramesh Kancharla
- Dr Dinesh Kumar Chirla

Leave Travel Allowance paid to Key managerial personnel
- Dr Dinesh Kumar Chirla

Civil works
- Sesha Sarojini Medical Infra Limited

Issue of bonus equity shares

- Dr Ramesh Kancharla

- Dr Dinesh Kumar Chiila

- Mrs. Padma Kancharla

- Mr Adarsh Kancharla

- CDC Group Plc

- CDC India Opportunities Limited

Issue of 9.5% redeemable non-convertible debentures
- CDC Emerging Markets Limited

Interest on 9.5% redeemable non-convertible debentures
- CDC Emerging Markets Limited

Dividend paid during the year to KMP and relative of KMP
- Dr Ramesh Kancharla
- Dr Dinesh Kumar Chitla
- Mrs Padma Kancharla
- Mr Adarsh Kancharla

Dividend paid (on equity share capital and Series A compulsorily convertible preference
shares)

- CDC Group Plc

Dividend paid (on equity share capital and Series B compulsorily convertible preference
shares)
- CDC India Opportunities Limited

1 64
055

002

0.12

699
122

002

4000

229

200
048
018
023

096,

0.50

144
048

024

560
1.21

1 44
036
014
023
072
038

105

1 40
030
011

060

031

*The managerial personnel are covered by the Company’s gratuity policy and are eligible for compensated absences along with other employees of the Company The
proportionate amount of gratuity and compensated absences cost pertaining to the managerial personne! has not been included in the aforementioned disclosures as

these are not determined on an individual basis

*=

312007
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Rainbow Children’s Medicare Private Limited

Notes to
(All amounts in Indian rupees (Rs ), except share data and unless otherwise stated)

Note 2.33 : Related parties (continued)

) The { ompany has the following due from/ to the related parties
. As al As al
Particulars
31 March 2019 31 March 2018
Trade payables

- Ravindranath GE Medical Associates Private Limited

Capital advance
- Mr K Ramadhar Naidu
- Sesha Sarojini Medical Infra Private Limited

Capital creditors
- Sesha Sarojini Medical Infra Private Limited

Long-term borrowings (before adjustments of transaction costs incuired as required as per Ind AS 109)

- CDC Emerging Markets Limited

Interest acerued and not due on long-term borrowings payable
- CDC Emerging Markets Limited

Remuneration payable to Key managerial personnel
- Dr Ramesh Kancharla

Professional fee payable to Key managerial personnel
- Dr. Dinesh Kumar Chirla

Non-current investments in equity shares
- Rainbow Women & Children’s Hospital Private Limited
- Rainbow Specialty Hospitals Private Limited
- Rainbow Children’s Hospital Private Limited
- Rosewalk Healthcare Private Limited

Non-current investments in debentures
- Rosewalk Healthcare Private Limited

Inter corporate deposit given
- Rainbow Women & Children’s Hospital Private Limited
- Rainbow Children’s Hospital Private Limited
- Rainbow Specialty Hospitals Private Limited
- Rosewalk Healthcare Private Limited

Interest accrued on inter corporate deposit
- Rainbow Women & Children’s Hospital Private Limited
- Rainbow Children’s Hospital Private Limited
- Rainbow Specialty Hospitals Private Limited
- Rosewalk Healthcare Private Limited

007

006

054

5000

210

014

001
001
001
122

019

020
001
925
925

023
000
009
012

006

000
576

031

10 00

130
0.09

001
001
001

020
001
001

021
000
000

d) Refer note 2 2 for details of investment made in subsidiaries




Rainbow Children's Medicare Private Limited
Notes to standalone financial statements
(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

2.34 Leascs

(a) Operating lcase

The Company has certain operating leases for hospitals building, oftice premises and residential building under cancellable and non-cancellable
operating lease agreements Total rental expense debited to the Statement of profit and loss under cancellable operating leases is Rs 856 (31
March 2018 Rs 9 86) and under non-cancellable portion is Rs 37 62 (31 March 2018: Rs 22 43) Further, Rs 1 11 (31 March 2018: Nil) has
been capitalised during the year

The future minimum lease payments in respect of non-cancellable period which are as follows:

Type of lease Asal As af

31 March 2019 31 March 2018

Due within one year 3279 3732
Due later than one year and not later than five years 7557 6! 42
Due later than five years 11.06 -
Total 119.42 98.74

2.35 Segment reporting
The Company is engaged in the business of rendering medical and healthcare services

Ind AS 108 “Operating Segment” (“IndAS108™) establishes standards for the way that public business enterprises report information about
operating segments and related disclosures about products and services, geographic areas, and major customers Based on the “Management
approach” as defined in Ind AS 108, Operating segments are to be reported in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker(CODM) ie the Board of Directors The CODM evaluates the Company’s performance and allocates resources on
overall basis The Company’s sole operating segment is therefore ‘Medical and Healthcare Services’ Accordingly, there are no additional
disclosures to be provided under Ind AS 108, other than those already provided in the financial statements

Further the business operation of the Company are concentrated in India, and hence, the Company is considered to operate only in one

geographical segment

Note 2.36 : Professional and consultancy expenses includes auditors’ remuneration (excluding GST)

Particul For the year ended For the year ended
S 31 March 2019 31 March 2018
Statutory audit fees 025 025
Other services - 008
Reimbursement of expenses 0.01 00l
Total 0.26 0.34
Note 2.37 : Earnings per share :
The earnings per share has been computed as under:
Particulars Asat As it
31 March 2019 31 March 2018
Profit for the year (A) 5963 3648
l.ess: Preference dividend for the year 022 057
Less: Tax on preference dividend 004 012
Profit available for equity shareholders (B) 5937 3579
Shares
Number of equity shares at the beginning of the year 43,958,924 9,279,671
Adlel: Bonus shares issued - 34,679,253
Total number of equity shares outstanding at the end of the year 43,958,924 43 958,924
X(V:jlghted average number of equity shares outstanding during the year — Basic 43,958,924 43.958.924
Adef . Weighted average number ot equity shares arising out of convurtible 5
oo e 0 2,280,080
preference shares that have dilutive effect on the EPS (D) 280,080 T
Weighted average number of equity shares outstanding during the year — Diluted 46.239.004 46.239,004
(E =C+D)
Earnings per share
. . 13 51 814
Earnings per share of par value Rs. 10 - Basic (Rs ) (B/(C+D))
12,90




Rainbow Children's Medicare Private Limited
Notes to standal fi

(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

Note 2.38 : Payment of dividend (including dividend on CCPS) in foreign currency :

Particulars As af As af
31 March 2019 31 March 2018

Number of non resident sharc holders 2 2

Number of shares held by non-resident shareholders

- Equity shares 12,386,032 12,386,032

- Series A CCPS 1,146,771 1,146,771

- Series B CCPS 1,133,309 1,133,309

Amount remitted during the year (amount in c1ores)*

- Equity shares 085 042

- Series A CCPS 011 029

* The dividend payment represents dividend paid on equity shares and CCPS

Note 2.39 : Details of dues to micro and small enterprises as defined under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act’)

The management has identified enterprises which have provided goods and services to the Company and which qualify under the definition of micro and small enterprises, as defined
under the Micro, Small and Medium Enterprises Development Act, 2006 Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March 2019 has
been made in the standalone Ind AS financial statements based on information received and available with the Company Further, in view of the management, the impact of interest,
if any, that may be payable in accordance with the provisions of the aforesaid MSMED Act is not expected to be material The Company has not received any claim for interest from

any supplier under the said MSMED Act

Particular Asat Asat
N 31 March 2019| 31 March 2018
(a) the principal amount and the interest due thereon remaining unpaid to any supplier at the end of each accounting year i -
i N1
(b) the amount of interest paid by the buyer in terms of Section 16 of the MSMED Act, along with the amount of the payment made to the )
supplier beyond the appointed day during each accounting year; Nil Nil
(¢) the amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day .
during the year) but withoul adding the interest specified under this MSMED Act; Nil Nil
(d) the amount of interest accrued and remaining unpaid at the end of the each accounting year; and Nil Nil
(€) the amount of further interest remaining due and payablc even in the succceding years, until such date when the interest dues above are
actually paid to the small enterprise, tor the purpose of disallowance of a deductible expenditure under scction 23 of the MSMED Act Nil Nil
Note 2.40 : Unhedged foreign currency
Foreign eurrency exposures not hedged by derivative instruments are as follows: B
Particulars As at As at
v r
arfiens 31 March 2019 31 March 2018
Capital creditors - - EUR 4,832 INR 0 038
USD 10.600 INR 0 074 USD 20.581 INR 0.133
Closing conversion rate as on 31 March 2019 is USD = INR 69 44 (3! March 2018 is USD = INR 64 42 and EUR = INR 79 56)
Note 2.41 : Thete are no outstanding derivative contiacts as at 31 Maich 2019 and as at 31 Maich 2018
Note 2.42 : Corporate social responsibility
As per Section 135 of the Companies Act, 2013, a CSR committee has been formed by the Company
a) Gross amount 1equired Lo be spent by the Company during the year amounts to Rs 0.75 (31 March 2018: Rs 0.70)
1) Amount spunt during the year on:
As at As at

Particulars

31 March 2019

31 March 2018

On purposes other than acquisition or construction of assets

On purposes other than above 034 053
Total 0.34 0.53
R to be spent 0.41 0.17




Rainbow Children's Medicare Private Limited
Notes to e dal 13 1al etat: ry
(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

2.43 Incidental expenditure capitalised during the construction period

During the year, the Company has capitalised the following expenses to the cost of property, plant and equipment, as they are directly atiributable to construction of the asset

Consequently amounts disclosed under the respective notes are net of amounts capitalised by the Company

Particulars As at Asat
riicu 31 March 2019 31 March 2018
Employee benefit expenses (A) 2,99 .
Other expenses
Rent 111 -
Consultancy and project expenses 280 -
Travelling and other expenses 062 -
Power and fuel 045 -
Other general expenses 076 -
Total (B) 5.74 -
Finance cost (C) 1.48 -
Grand total (A+B+C) 10.21 -




Rainbow Children's Medicare Private Limited
Notes Lo standal fi ial sta

{All amounts are in crores of Indian Rupees, except sharc data and unless otherwise stated)

2.44 Financial risk management

Risk management framework

The Company's financial risk management is an integral part of how to plan and execule its business stralegies The Company's management risk policy is set by the Board The
Company's activities expose it 10 a variety of financial risks creditrisk, liquidity risk and market risk The Company's primary focus is to foresee the unpredictability of financiat
markets and seek Lo minimize potential adverse effects on its financial performance A summary of the risks have been given below

Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails Lo meet its contractual obligations, and arises principally from the
Company's receivables from customers and loans given Credit risk arises from cash held with banks and financial institutions, as well as credit exposure to clients, including

outstanding accounts receivables The maximum exposure to credit risk is equal to the carrying value of the financial assets The objective of managing counter party credit risk is to
prevent losses in financial assels The Company assesses the credit quality of the counterparties, taking into account their financial position, past experience and other factors

Trade and other receivables

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer Trade receivables and unbilled revenue are typically unsecured and are
derived from revenue earned from customers primarily localed in Tndia The Company has a pracess in place to monitor outstanding receivables on a monthly basis Tn monitoring
customer credit risk, customers are grouped according to their credit characteristics, including government entities, insurance companies, corporates, individual and others The default
in collection as a percentage to total receivable is low

The Company's exposure to credit risk for trade and other receivebles by category is as followes
Carrying amount
As at As at
31 March 2019 31 March 2018

Insurance companies and Third-Party Administrator (TPA) 1118 920
Cenlral and state government (including public sector undertakings) 713 418
Corporates and individual patients 060 095
Others 1427 299

33.18 17.32

Movement in the allowance for doubtful debts
As at As at
31 March 2019 31 March 2018

Opening balance 193 069
Add: provided/ (utilised) during the year 269 124
Net remeasurement of provision 4.62 1.93
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they became due The Company manages its liquidity risk by ensuring, that it will always
have sufficient liquidity to meet its liabilities when due The Company's Management is responsible for liquidity, funding as well as scttlement management

The Company aims to maintain the level of its cash and cash equivalents and other highly marketable investments al an amount in excess of expected cash outflows on financial
liabilities {other than trade payables) over the next six months The Company also monitors the level of expected cash inflows on trade receivables and loans together with expected
cash outflows on trade payables and other financial liabilities

Fullwing are the financial assets at the repirting date

Particulars As at Asat
31 March 2019 31 March 2018
Trade receivables 28 56 1539
Cash and cash equivalents 497 346
Other bank balances 64 49 3254
[nvestments 463 017
Other financial assets 4398 43 42
Loans 2479 507
171.42 100.05
Following are the remaining contractual maturities of financial liabilities at the reporting date The amounts are gross and undiscounted
As at 31 March 2019
Particulars within 12 months 1-5 Years More than five years Total carrying
amount
Borrowings - long-term 072 549 44 25 50 46
Trade payables 3359 - - 3359
Other financial liabilities (cxcluding borrowings and trade pavables) 3543 - - 3543
69.74 5.49 119.48
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(All amounts are in crores of Indian Rupees, excepl share data and unless othcrwise stated)

2.44 Fi ial risk (continued)

Following are the remaining contractual maturitics of financial liabilities at the reporting dale The amounts are gross and undiscounted
As at 31 March 2018

Particulars within 12 months 1-5 Years More than five years | Total currying

amount
Borrowings - long-term o 071 200 813 10 84
Borrowings - short-term 230 - - 230
Trade payables 2429 - - 2429
Other financial liabilities (excluding borrowings and trade payables) 34 14 - - 34 14
- 61.44 2.00 8.13 71.57

Markel risk

Market risk is the risk that changes in market prices such as foreign exchange rates and interest rates will ctfect the Company's income or the value of its holdings of financial
instruments The abjeclive of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the return

Tnterest risk

Interest rate risk primarily arises from the Company‘s long-lerm borrowings and short-term investmenls with banks

The interest rate profile of the Company's interest bearing financial instruments is as follows:

Particulars 31-Mar-19 31-Mar-18
Fixed rate instruments
Financial assels (current) 89 28 43 05
Financial liabiliues 50 46 13 14

Foreign currency risk

Foreign currency risk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate because of changes in foreign exchange rate The majonty of the
Company's assets are located in India and Indian rupee being the functional currency for the Company The Company's exposure to the risk of changes in foreign exchange rates
relates primarily Lo operating activities

The Company has import of assets from Europe (EUR) and United States of America (USD) and hence is exposed to foreign exchange risk for making payment for operations The
Company's foreign currency payables and receivables are unlicdged

Exposure Lo currency risk

The y quaniitafive data about the Company's uress us posiee Lo currency risk is as tollows:
As at As at
31 March 2019 31 March 2018
Particulurs Currency , . Amount in . . Amount in
Amount in foreign . Amount in foreign N
functional lunctional
currency currency

currency currency
Capital creditors EUR - - 4,832 004
UsD 10,600 007 20,581 013

Sensitivity analysis:

A bly possible strengthening (weakening) of the INR, against USD would have affected the measurement of financial instruments denominated in foreign currency and affected
equity and profit or loss by the amounts shown below This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impact of (orecasts
sales and purchases

Profit and loss Equity, net of tax
31-Mar-19 Strengthening Weakeni Strengthening Weal
EUR (5% movement) - - - -
USD (5% movement) 0004 (0 004) 0002 (0 002)
31-Mar-18
EUR (5% movement) 0 002 (0 002) 0001 (0001}
USD (5% movement) {0 007) 0007 {0 004) 0004
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Rainbow Children's Medicare Private Limited
Notes to standalone financial statements
(All amounts are in crores of Indian Rupecs, except share data and unless otherwise stated)

2.47 Revenue from contracts with customers

Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue trom contracts with customers:

Year ended

Year ended

BETHSUIATS 31 March 2019 31 March 2018
Income from hospital services 456 57 34138
[ncome from pharmacy 6937 51.70
Total revenue from contracts with customers 525.94 393.08
India 52594 393.08
Outside India - -
Timing of revenue rccognition

Services transferred over time 456 57 34138
Goods transferred at a point of time 6937 51,70
Total revenue from contracts with customers 525.94 393.08

From | July 2017 onwards, excise duty and most indirect taxes in India have been replaced Goods and Service Tax (GST). The Company collects GST

on behalf of the Government. Hence, GST is not included in Revenue from operations

No single customer represents 10% or more of the Company's total revenue during the year ended 31 March 2019 and 31 March 2018

Reconciliation of revenue recognised with the contracted price is as follows:

Year ended

Particulars 31 March 2019

Year ended
31 March 2018

Contracted price 462 16 34681
Reduction towards variable consideration components* 5.59 5.43
Revenue recognised 45657 34138
*Variable consideration components inctude discounts and disallowances on the contract price
Contract balances

As at As at
Particulars 31 March 2019 31 March 2018
Trade receivables 28 56 1539
Contract assets (unbilled revenue) 640 492
Contract habilities (advance from patients) 433 330

Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days

Contract assets are initially recognised for revenue earned from hospital services as receipt of consideration is conditional on completion of treatment

Upon completion of treatment, the amounts recognised as contract assets are reclassified to trade receivables
Contract liabilities include advances received from patients for hospital services pending final billing

Performance Obligation

The Company provides healthcare services to patients. In case ol hospital services, the performance obligation is satisfied over time. Revenue is
recognised as and when the services are performed. In case of sale of pharmacy and sale of food and beverages, the performance obligation is satisfied on

at a point of time




Rainbow Children's Medicare Private Limited
Notes to standalone lnancial statements
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

2.48 Assets pledged as security

Particulars As at As al
31 March 2019 31 March 2018
Charge on property, plant and equipment
Buildings (leasehold) 18420 157.13
Medical equipments 62.95 57.19
Plant and equipments 4428 3622
Furniture and fixtures 23.22 22.66
Office equipments 6.18 6.48
Vehicles 300 2.89
Computers 2.14 210
Total property, plant and equipment pledged as security 325.97 284.67

Charge on current assets

Inventories 695 598
Investments 3.19 014
Trade receivables 28.56 1539
Cash and cash equivalents 497 346
Bank balances 64.49 3253
Loans 24.79 5.07
Other financials assets 933 6.11
Other current assets 647 4.34
Total current assets pledged as security 148.75 73.02

2.49 The financial statements are presented in Rs. crores (rounded off to two decimal places) Those items which are required to be disclosed and which were not
presented in the financial statements due to rounding off to the nearest crores are given below:

Rs in '000

Note Description 31-Mar-19 31-Mar-18
2.2 Investments in unquoted equity instruments - Trade

(ii) In other company (at fair value)

Vamana Solar Private Limited 26.00 26.00

2,600 shares of Rs. 10 each, fully paid up (31 March 2018: 2,600 shares)
2.7 Current investments (at fair value through Profit and loss account)

0 1.00 21473

0 3150 18 21
2.28 Other expenses

Foreign exchange loss, net (refer note 2 49) 1552

for and on behaif of the Board of Directors of
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